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SUBJECT: URUGUAYAN FREE MARKET GOLD SALES 

REF : A) MONTEVIDEO 829, 4/12/72 

B) STATE 067232, 4/19/72 

C) MONTEVIDEO 901, 4/20/72 

1. MINISTER OF FINANCE MOISES COHEN ANNOUNCED MARCH 14 THAT 
GOU HAD SOLD ONE MILLION OUNCES OF GOLD ON THE FREE MARKET BE- 
TWEEN JUNE AND DECEMBER, 1972. HE SAID SALES, WHICH REPRE- 
SENTED ABOUT 20 PERCENT OF URUGUAYAN GOLD RESERVES, YIELDED 
$68 MILLION. ANNOUNCEMENT CAME IN TELEVISED SPEECH IN WHICH 
COHEN GAVE LUCID THOUGH STATISTICS- LADEN SUMMARY OF CURRENT 
ECONOMIC SITUATION. 

2. CHOEN ANNOUNCED THAT $31 MILLION OF THE PROCEEDS HAD BEEN 
USED TO REPAY SHORT- TERM FOREIGN DEBT, WITH REMAINDER APPLIED 
TO COMMERCIAL ARREARS. ( ACTUALLY, ADMINISTRATIVE PROBLEMS 
APPEAR TO HAVE DELAYED DIRECT APPLICATION OF FUNDS TO ARREARS, 
RESULTING IN ACCUMULATION OF $50 MILLION IN FOREIGN EXCHANGE 
RESERVES.) IN ADDITION, THE ANNOUNCEMENT APPEARS TO REFLECT 
NO REPEAT NO CHANGE IN POLICY REGARDING THE COMMERCIAL DEBTS 
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INTENTION TO ISSUE BONDS. 

3. COHEN ALSO ANNOUNCED THAT BAN ON CAPITAL GOODS IMPORTS WOULD 
SHORTLY BE LIFTED, AND THAT A LIBERALIZED IMPORT REGIME WOULD 
SOON BE PUT INTO EFFECT. HE ESTIMATED THAT URUGUAY COULD EX- 
PORT $350 MILLION DURING 1973, AND INDICATED THAT $100 MILLION 

IN SHORT- TERM DEBTS WOULD BE RETIRED THIS YEAR. 

4. PROPOSAL TO SELL GOLD HAD BEEN PREVIOUSLY DISCUSSED WITH 
EMBASSY ( SEE REFTELS, BUT TRANSACTIONS THEMSELVES WERE DIS- 
GUISED AS LOAN FROM DUTCH BANK BACKED BY GOLD PLEDGE AT FREE- 
MARKET PRICE. 

5. COMMENTS: THE GOLD SALES ARE INDICATIVE OF A REALISM ON 

THE PART OF THE BORDABERRY ADMINISTRATION THAT HAS OFTEN BEEN 
LACKING IN THE PAST. THOUGH THE SALES WERE NOT LARGE ENOUGH 
TO ELIMINATE ALL COMMERCIAL ARREARS, THE EXPORT PROSPECTS FOR 
1973 ARE SO FAVORABLE THAT ARREARS CAN BE COMPLETELY ELIMINATED 
THROUGH REPAYMENT OR CONSOLIDATION DURING THE NEXT SEVERAL 
MONTHS. 

6. REACTION BY ADMINISTRATION’ S POLITICAL OPPONENTS HAS THUS 
FAR MAINLY INVOLVED BITTER CRITICISM OF FACT THAT SALE WAS KEPT 
SECRET IN FACE OF REPEATED CONGRESSIONAL REQUESTS FOR INFORMA- 
TION ON STATUS OF GOU GOLD HOLDINGS. OPPOSITON BLANCO SENATOR 
FERREIRA ALDUNATE CHARGED THAT ADMINISTRATION HAD DELIBERATELY 
FALSIFIED PUBLIC FINANCIAL RECORDS IN VIOLATION OF CONSTITU- 
TION, WHILE ” FRENTE AMPLIO” SENATOR TERRA ( PDC) COMPLAINED THAT 
GOLD WAS SOLD TOO CHEAPLY. 
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